This is a sample financial planning report demonstrating how a 26-year-old banking professional with
a <5 lakh education loan can achieve financial independence by age 50 by building a corpus of over 4
crores, while simultaneously funding her marriage, purchasing a car, and enjoying ¥70,000 worth of

travel experiences annually.

Personal Financial Plan

Jassi Doval

Part 1: Current Financial Analysis

Dear Jassi,

This comprehensive financial report is the result of a detailed analysis of your current financial position,
goals, and risk profile. As a 26-year-old banking professional with a strong income foundation and
clear financial aspirations, you're in an excellent position to build substantial wealth over the next two
decades. This plan will serve as your roadmap to achieve financial independence, with strategic

recommendations tailored to your moderate growth investment approach and long-term horizon.

Executive Summary: This financial plan is designed to help you build a total corpus of approximately
24.5 crores by age 46, enabling you to retire comfortably while also funding your marriage, car

purchase, and annual travel aspirations.

1. Financial Health Score: 65/100

r Category Your Score | Max Score | Assessment
Insurance Coverage 6 20 Health insurance through employer only
Emergency Fund 10 15 3-6 months coverage available
Investments 10 20 Good diversification with MFs, stocks, FDs
Goal Planning 10 15 Clear goals with defined timeline and amounts
Income vs Expenses 15 15 Healthy 30,000 monthly surplus
Debt Management 9 10 Low-interest education loan, manageable
Asset Allocation Awareness 5 5 Good understanding of diversification

Your score of 65/100 indicates "Good" financial health. You have a solid foundation with consistent
savings, diversified investments, and clear goal planning. The primary areas for improvement are

insurance coverage and building a larger emergency fund.

2. Cash Flow Summary

¢ Monthly Income: 280,000




¢ Monthly Expenses: 250,000 (including EMI of 24,200 for education loan)
¢ Monthly Surplus: 230,000
This healthy surplus of 30,000 monthly demonstrates excellent financial discipline and provides

substantial capacity for goal-based investments. Your ability to save 37.5% of your income puts you in

the top percentile of savers in India.

3. Net Worth

e Total Assets: 22,10,000 (MFs: 230,000 + Stocks: 220,000 + FDs: 240,000 + Savings: 230,000 +
EPF/PPF: 21,00,000)

e Total Liabilities: ¥5,00,000 (Education loan)
e Current Net Worth: -22,90,000

While your current net worth is negative due to the education loan, your strong earning potential and
monthly surplus will rapidly improve this position.

4. Asset Allocation Summary

Equity: 23.8% (250,000 in MFs + Stocks)

Debt: 66.7% (31,40,000 in FDs + EPF/PPF)

Cash: 14.3% (230,000 in savings)

Real Estate: 0%

Asset allocation is crucial for long-term wealth creation. Your current allocation is conservative, which

is typical for young investors but may limit growth potential given your 20-year investment horizon.

5. Debt-to-Income Ratio

e Monthly EMI to Income Ratio: 5.25% (34,200/280,000)

¢ Total Debt to Annual Income: 52%

Your debt situation is healthy and manageable. The education loan at 7.8% interest is reasonable,
and the low EMI-to-income ratio leaves ample room for investments.

Part 2: Personalized Financial Plan & Recommendations

This section presents your tailored financial roadmap, designed to transform your current position into
a robust wealth portfolio. Based on your moderate risk profile and 20-year investment horizon, we've
crafted strategies that balance growth potential with prudent risk management. The plan addresses
each of your goals while ensuring you maintain financial flexibility and security throughout your
journey.

1. Assumptions Used in the Plan



* Retirement age: 46 years
» Life expectancy: 80 years

¢ Inflation rates:
e Education: 8%

e Wedding: 6%
e Retirement: 6%
e Annual income growth: 7%

e Expected returns:
e Equity: 11%
e Debt: 7%

2. Risk Profile Summary

Your Risk Profile: Moderate/Balanced

A risk profile is a comprehensive assessment of your ability and willingness to take investment risks.
It's derived from factors including your age, income stability, investment experience, time horizon, and
emotional comfort with market volatility. Your responses indicate a balanced approach - you're
comfortable with moderate volatility for long-term gains but prefer not to take excessive risks.

This moderate profile is ideal for your situation, allowing for meaningful equity exposure to capture
growth while maintaining stability through debt instruments. Your 20-year investment horizon provides
sufficient time to ride out market cycles and benefit from compounding in equity markets.

3. Debt Management

Your education loan at 7.8% interest with an EMI of 24,200 is well-managed and doesn't significantly
impact your cash flow. Given that you can potentially earn 11% returns in equity investments, it's more
beneficial to continue with the current EMI schedule while directing surplus funds toward goal-based
investments. No accelerated repayment is recommended at this time.

4. Goal-Based Investment Planning
Goal 1: Retirement (Target Age: 46, Time Horizon: 20 years)

Retirement planning is crucial for maintaining your lifestyle without active income. With 20 years to
build your corpus, you have the advantage of time and compounding.

Corpus Calculation:



Parameter Value Calculation

Current monthly expenses 260,000 Given

Retirement age 46 years Given

Inflation rate 6% Assumption

Future monthly expenses $1,92,771 60,000 x (1.06)"20

Annual expenses at retirement 223,13,252 Monthly x 12

Life expectancy 80 years Assumption

Retirement duration 34 years 80 - 46

Post-retirement return 7% Conservative assumption

Required corpus %4,40,00,000 Using inflation-adjusted annuity formula

Current Assets for Retirement:

e EPF/PPF: 21,00,000 (projected to grow to 28,06,231 at 7% returns)
e Gap to be filled: 4,31,93,769

Investment Recommendation:

Monthly SIP required: 263,500

Asset allocation: 70% Equity, 30% Debt

Equity SIP: 244,450/month

Debt investment: 219,050/month
Note: This calculation assumes a blended return of 9.7% (70% equity @ 11% + 30% debt @ 7%)

This strategy leverages your long time horizon for equity growth while maintaining stability through
debt instruments. The 70:30 allocation aligns with your moderate risk profile and maximizes growth
potential.

Goal 2: Marriage (Target: 3 years, Corpus: ¥4,00,000)

Marriage is a near-term goal requiring careful planning to ensure funds are available when needed
without risking capital.

Corpus Calculation:

Parameter Value Calculation

Target amount 24,00,000 Given

Time horizon 3 years Given

Inflation rate 6% Assumption

Future value needed 34,76,434 4,00,000 x (1.06)"3




Current Assets for Marriage:

e Existing FDs: 240,000 (can be allocated)
e Gap to be filled: 34,36,434

Investment Recommendation:

e Monthly SIP required: 210,500

e Asset allocation: 30% Equity, 70% Debt (conservative due to short timeline)
e Equity SIP: 23,150/month

e Debt SIP: 27,350/month

The conservative allocation ensures capital protection while allowing for modest growth over the 3-

year period.
Goal 3: Car Purchase (Target: 5 years, Corpus: ¥4,00,000)
A mid-term goal that allows for balanced growth while maintaining reasonable safety.

Corpus Calculation:

Parameter Value Calculation

Target amount 24,00,000 Given

Time horizon 5 years Given

Inflation rate 6% General inflation
Future value needed 35,35,254 4,00,000 x (1.06)"5

Investment Recommendation:

Monthly SIP required: 7,500

Asset allocation: 50% Equity, 50% Debt

Equity SIP: 23,750/month

Debt SIP: 23,750/month

The balanced allocation captures growth potential while managing risk over the 5-year horizon.
Goal 4: Annual Travel (70,000 per year)

Investment Recommendation:

¢ Create a separate travel fund with monthly allocation of 26,000
* Asset allocation: 40% Equity, 60% Debt

* This creates a buffer for inflation and allows for occasional larger trips



Summary of All Goals:

Goal Monthly Investment Time Horizon Target Corpus
Retirement 263,500 20 years 24,40,00,000
Marriage 210,500 3 years 24,76,434

Car 7,500 5 years 25,35,254

Travel 36,000 Ongoing 270,000 annually
Total 387,500

Note: Your current surplus of 230,000 falls short by ¥57,500. This substantial gap indicates that
achieving early retirement at 46 while maintaining current lifestyle requires either:

Extending retirement age to 50-55 years

Significantly increasing income over time

Prioritizing retirement over other goals initially

Reducing current expenses to increase investible surplus

5. Insurance Planning

Insurance is a critical component of financial planning that protects your goals from unforeseen

circumstances.

Life Insurance Assessment

Current Status: No term insurance coverage Recommendation:

e Sum assured needed: 280,00,000 (10x annual income)
e Suggested coverage: Term plan with 21 crore sum assured

e Estimated premium: 28,000-10,000 annually

Health Insurance Assessment
Current Status: 23 lakhs coverage through employer Recommendation:

 Individual coverage needed: 210,00,000
e Family floater (future planning): 215,00,000
e Estimated premium: 215,000-20,000 annually

6. Emergency Fund

Current Status: 230,000 in savings account (approximately 0.6 months of expenses)
Recommended: 23,00,000 (6 months of expenses) Shortfall: 2,70,000

Building Strategy:



¢ Increase savings account balance to 21,00,000
e Invest 22,00,000 in liquid funds for easy access

e Build gradually over 12 months by allocating 222,500 monthly

Action Plan Summary

Your financial plan is designed to create substantial wealth while maintaining liquidity and security. The
strategy balances aggressive growth for long-term goals with conservative approaches for near-term
needs.

Immediate Next Steps:

* Purchase term life insurance with 31 crore coverage within 30 days
» Buy individual health insurance with 210 lakh coverage to supplement employer insurance
» Build emergency fund to 23 lakhs over the next 12 months
¢ Start goal-based SIPs beginning with retirement and marriage funds
* Review and optimize current investments for better tax efficiency
» Set up automatic transfers to ensure consistent investing
e Monitor progress quarterly and adjust allocations as income grows
7. Product Recommendations
Mutual Funds
Equity Funds:
 Axis Bluechip Fund: Large-cap stability with consistent performance

» Mirae Asset Large & Midcap Fund: Balanced exposure to large and mid-cap segments

» Parag Parikh Flexi Cap Fund: International diversification with domestic growth
Debt Funds:

e HDFC Liquid Fund: For emergency fund and short-term goals

 ICICI Prudential Short Term Fund: For 3-5 year goals with better returns than FDs
Insurance
Term Insurance:

* HDFC Life Click 2 Protect Plus: 21 crore coverage, competitive premiums

¢ ICICI Prudential iProtect Smart: Flexible premium payment options

Health Insurance:



e Star Health Comprehensive: Individual coverage with good network hospitals

e HDFC ERGO Health Suraksha: Affordable premiums with comprehensive coverage

This financial plan is prepared based on current market conditions and your stated goals. Regular
reviews and adjustments are recommended as your life circumstances and market conditions change.



